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SPECIFIC PROPOSALS ANNOUNCED BY THE 

I. A Temporary, Anti-Recession Tax Cut of $16 
Billion. The sident proposed a temporary, 
tax reduction of approximately $16 billion to 
provide prompt stimulus to consumer spending 
and business investment. The tax cut is 
divided 75 percent to individuals and 25 percent 
to corporations, which is approximately the 
ratio that individual income taxes bear to 
corporate inc.ome taxes. The cuts would be: 

A. A Tax Reduction for Individuals of $12 Billion. 

1. Individuals will receive a cash refund 
equal to 12 percent of their 1974 tax 
liabilities, as reported on their 1974 tax 
returns now being filed, up to a limit of 
$1,000. Married couples filing separately 
would receive a maximum refund of $500 each. 

2. The temporary reduction will" be a uni.form 
12 percent for all taxpayers up to about the 
$41,000 income level where he $1,000 maximum 
ta'es effect, and will the b ' s­
s1vely smaller percentage for taxpayers above 
that level. 

3. ·The refund will be paid in two equal 
installments in 1975 with payments of the 
first installment beginning in May and the 
second in September. 

4. The proposal does not a1 _ct in any way 
the manner in which taxpaye and 
file their 1974 tax return . They will file 
and pay their tax in accorda ce with existing 
law, without regard to the x reduction. 
La er they will receive th refund 1ecks 
from the Internal Revenue ··vice . Because 
no changes in deductions and other such items 
are involved, the Internal Revenue Service 
will be able to determine J amount of the 
refund and mail the checks requiring 
further forms and computations from taxpayers . 
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5. The effect of the tax refund can be 
illustrated for a family of four as follqws : 

Present Pro.posed Percent 
Tax Refund Saving ----·-

$ 98 $ 12 -12.0% 
402 48 -12.0% 
867 104 ~12.0% 

1,261 151 ·-12. 0% 
1,699 204 -12.0% 
2,660 319 -12. 0% 
"7,958 955 -12.0% 

11,465 1,000 - 8. 7% 
15,460 1,,000 6. 5% 
33,340 1;1000 .. 3. 0% 
85ll620 1,000 - 1.2% 

Although the taxpayer will not figure his own 
refund, it is a simple matter for him to 
anticipate how much the Inten. - Revenue 
Service will be sending him~ i~ calculating 
12 percent of his tot l tax 1: 111ty for the 
year (on Forn 1040 for 97~, ne 18, 
page lj and on Form 1040A, li. 19 ). 

A Temporar~ Increase !~ Inves~ nt Tax Credit 
for Business an<:! Farmers ~f ji_ · illion. 

l". There will be an increase Jr one year in 
the in stment tax credit to lLrc~nt for 
all taxpayersj including utl s (which 
presently haveJ in effect~ a ~rcent credit). 
Utilities will cont in .te to r e a 12 percc. :1t 
credit for two addition-~1 ye· _ ~·or ualified 
investment in electrical powei l ant s other 
than oil-or gas-fired facilit; .• 

2·. This increase in the cred1 will provide 
benefits of $4 billion in 197> to immediately 
stimulate job-creating inves 1 
of the need for speedy enac 
temporary nature of the incr , 
this change does not include 
structuring of the credit as p 
permanent basis in October# 19 
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3. With respect to utilities~ it includes a 
temporary increase in thi:.: amount of credit 
which may be used to of'fr.;et income tax. 
Under current law, not more than 50 percent 
of the income tax liability for the year'may 
be offset by the investment credit. Since 
many utilities have credits they have been 
unable to use because of this limitation) 
under this proposal utilities will be permit­
ted to use the credit to offset up to 75 per­
cent of their tax liability for 1975, 
70 percent for 1976~ 65 percent for 1977~ and 
so on~ until 1980~ when they will in five 
annual steps have returned to the 50 percent 
limitation applicable to industry generally. 
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